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R. H. MACY & CO., INC. AND SUBSIDIARIES 


(Exclusive of Macy's Bank) 


SUMMARY OF OPERATING AND FINANCIAL INFORMATION 


Fiscal Years Ended 


Net retail sales 

Income from retail operations 

Other income and deductions 
Earnings before Federal income taxes 
Federal income taxes 


Net earnings 


Dividends on preferred stock 
Number of times earned 


Earnings applicable to common stock 
Earnings per share of common stock 


Taxes, Federal, state and local 
Taxes per share of common stock 


Dividends per share— 
Preferred stock— 
Series A 
Series B 


Common stock 


Number of shares outstanding— 
Preferred stock 


Common stock 


Number of stockholders— 
Preferred stock 


Common stock 


Cash and U.S. Government securities 
including tax notes 


Accounts receivable, customers 


Merchandise inventories on Lifo basis (stated 
at $14,512,000 and $9,805,000, respectively, 
less than they would have been on the first- 
in, first-out basis) 


Working capital 

Ratio of current assets to current liabilities 
Property and equipment, net 

Long-term debt 

Investment of stockholders 


Italics denote deductions, 


July 28, 1951 


$350,842,000 
9,085,000 
581,000 
9,666,000 
4,400,000 
5,266,000 


954,000 
9.0 


$ 4,312,000 
2.91 


9,960,000 
9.79 


4,25 
2.50 
2.10 


265,600 
1,719,354 


8,938 
20,597 


$ 14,369,000 
21,531,000 


41,344,000 
57,992,000 
3.0 

$ 53,604,000 
26,500,000 
89,695,000 


July 29, 1950 


$321,234,000 
10,418,000 
501,000 
9,917,000 
3,446,000 
6,471,000 


704,000 
9.2 


$ 5,767,000 
3.35 


8,997,000 
9.23 


4.25 


2.00 


165,600 
1,719,354 


9,543 
20,457 


$ 23,855,000 
19,873,000 


28,825,000 
48,479,000 
2.6 

$ 53,567,000 
27,500,000 
78,993,000 


setoete tent 
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TO THE STOCKHOLDERS OF 


KhAMacy vo,Ine 


New York 1, N. Y., October 10, 1951 


Ir is my privilege, on behalf of the directors and officers, to transmit to you the annual report of the Cor- 
poration for the fiscal year ended July 28, 1951. 


RESULTS OF OPERATIONS 


The highlights of the year’s results are, in brief: 


1. Total sales were $350,842,000, compared with $321,234,000 for the previous year, an increase 
of 9.2%. 


2. Earnings before deducting Federal income taxes were $9,666,000 (including $1,437,000 for ac- 
crued interest for prior years on our Lifo claims) this year compared to $9,917,000 for the 
previous year. Merchandise inventories were $41,344,000 this year as compared with $28,825,000 
last year. These amounts are $14,512,000 and $9,805,000, respectively, less than they would 
have been if the first-in, first-out principle had been applied in determining cost. 


3. The increase in Federal income tax rates brought this year’s net earnings down to $5,266,000, 
or $2.51 per share of common stock (including $690,000 or $0.40 per share representing the 
amount, after taxes, of estimated accrued interest for prior years of $1,437,000 on our Lifo 
claims), as compared with the previous year’s earnings of $6,471,000 or $3.35 per share of 
common stock. 


4, The U.S. Treasury Department has held that the Corporation is entitled to use the Lifo (last-in, 
first-out) method of inventory valuation in computing taxable income beginning with the year 
ended January 31, 1942. 


5. The annual dividend rate on common stock was increased from $2.00 to $2.40 per share effective 
with the quarterly dividend paid July 2, 1951. 


The substantial sales increases occurred during a year in which business was conducted under several extra- 
ordinary conditions. Consumer “panic” buying, starting in July 1950, continued into August, the first 
month of our fiscal year, and was renewed in late December 1950, extending into February 1951. Retail 
prices rose steadily during the year due to increased wholesale prices. Also during the fiscal year, govern- 
ment price controls were imposed on the retail trade on January 26, 1951, which restricted profits. 
Another important event was a decision by the U.S. Supreme Court on May 21, 1951 in the Schwegmann 
Case that price fixing in interstate commerce (under the Miller-Tydings amendment to the Sherman Act) 
is now valid only with respect to buyers and sellers who so agree. 
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LIFO 


In previous annual reports we have described how, in 1941, the Corporation adopted the Lifo method 
and reported its earnings to stockholders on that basis, and that, prior to the decision by the U. 5S. Tax 
Court in the Hutzler Bros. Case in 1947, the U. S. Treasury Department had not approved the Lifo 
method for retailers. Following the U. S. Tax Court’s decision, claims for refund for the six years ended 
January 1947 of $6,916,000 were filed. The U. S. Treasury Department has now held that the Corpora- 
tion is entitled to use this method and our claims are now being examined and processed. Accrued 
interest thereon of $1,662,000 has been recorded. 


FINANCIAL REVIEW 


On December 15, 1950, 100,000 shares of 4% Cumulative Preferred Stock, Series B, of $100 par value 
was issued to The Prudential Insurance Company of America and the Metropolitan Life Insurance Com- 
pany in exchange for the notes covering loans of $7,500,000 and $2,500,000, respectively, made by them 
to the Corporation. The exchange agreement was made possible by the approval of the stockholders, at the 
last annual meeting, of an amendment to the Certificate of Incorporation permitting the issuance of pre- 
ferred stock free from any right of any holder of common stock to subscribe thereto. 


Net working capital increased from $48,479,000 to $57,992,000. This increase is substantially the result 
of the previously mentioned exchange of preferred stock for the $10,000,000 of notes issued to the two 
insurance companies. Long-term debt was reduced by $1,000,000. The ratio of current assets to current 
liabilities is 3 to 1. 

The quarterly dividend paid on the common stock was increased to 60 cents per share, beginning with the 
dividend paid July 2, 1951. Added to the three previous quarterly dividends of 50 cents, the total paid on 
the common stock aggregated $3,610,643 ($2.10 per share) for the current fiscal year as compared with 
$3,438,708 ($2.00 per share) paid during the previous year. In addition to the regular quarterly divi- 
dends of $1.061, per share paid on the Series A preferred stock, two dividends, consisting of one at 50 
cents and one at $1.00 per share, were paid on the new Series B preferred stock issued December 15, 
1950. The total of all dividends paid during the year amounted to $4,464,443, or $321,935 more than 
the $4,142,508 paid to all stockholders during the previous fiscal year. 


On June 27, 1951, the regular quarterly dividends of $1.0614 and $1.00 per share on the Series A and 
Series B preferred stock, respectively, were declared. These were paid August 1, 1951. A regular quarterly 
dividend of 60 cents per share of common stock was declared on August 22, 1951 and paid on October 1, 
1951. 


CAPITAL EXPENDITURE PROGRAM 


Property has been acquired for a large shopping center in Paramus, Bergen County, New Jersey and a 
branch store in Plainfield, New Jersey. We are also proceeding with plans for a branch of Bamberger’s 
in a shopping center in Princeton, New Jersey. However, construction on these projects may be delayed 
as a result of the current restrictions on building. The building of new studios for Television Station 
WOR-TV, Channel 9, in New York City, is near completion and it is expected that the facilities will be 
ready for occupancy in December 1951. 


We are continuing the program of improving and refurbishing our other properties where we believe such 
expenditures will be a profitable investment from the standpoint of operating efficiency and increased sales. 


ADMINISTRATIVE CHANGES 


Major corporate functions were recognized by the appointment of certain department heads as officers in 
charge of their specialized responsibilities. Frederick G. Atkinson was appointed Vice President for Person- 
nel and Industrial Relations; J. Buckley Bryan, Vice President for Engineering and Construction; Theodore 
S. Faller, Vice President for Corporate Control; Leo Martinuzzi, Vice President for Foreign Offices; 
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Edward K. Straus, Vice President for Corporate Buying and Thomas M. Green, General Attorney, was 
appointed Secretary of the Corporation. Mr. Faller, who joined Macy’s in 1921, was granted a leave of 
absence on June Ist for reasons of health. J. Olin Murray has been appointed Vice President for Cor- 
porate Control and a member of the Administrative Committee of the Retirement System, in his place. 


In Macy’s New York, David L. Yunich was appointed a Senior Vice President. With Murray Graham, 
whose appointment to this rank was announced in 1949, he assists the President of the Division in supervis- 
ing merchandising activities. A. Alfred Landisi and Beatrice Rosenberg, Merchandising Administrators, 
were appointed Merchandising Vice Presidents. 


In Newark, Caxton Brown, a Director of the L. Bamberger & Co. Division for ten years, retired from active 
participation on the Board and John R. Cooney and William A. Hughes were elected to the Board. Donald 
QO. Severson was appointed a Vice President and Manager of Operations. 


In Atlanta, Julian N. Trivers, who is in charge of advertising and publicity, was elected a Director of the 
Davison-Paxon Company Division. Frank J. O’Gara resigned as a Director and Vice President in charge 
of Branch Stores. He has been succeeded by Philip J. de Journo who was appointed Vice President. 
Mr. O’Gara has assumed the managership of Davison’s Augusta. 


In Toledo, Herman Kullman, Jr. was appointed Executive Vice President of The Lasalle & Koch Company 


Division and Charles Garrison was appointed a Vice President for Operations and elected a Director. 


In Macy’s San Francisco, Ernest L. Molloy was appointed Executive Vice President and H. Charles Bartlett, 
Vice President. John P. Garling, Jr. succeeded Mr. Bartlett, as Secretary and was elected a Director. 


In Macy’s Kansas City, Alex. G. Lewi was appointed Executive Vice President and K. Wade Bennett and 
Paul C. Cole, Vice Presidents, E. W. Kelley was named Controller, succeeding Samuel Kornbluth who 
resigned. Mr. Bennett, Mr. Cole, John A. Garber, Publicity Director, and Mr. Kelley were elected 


Directors. 


EMPLOYEE RELATIONS 


The number of employees in our basic work force continued level at about 24,000. To handle fall season 
and Christmas business, this force is augmented by nearly 11,000 temporary employees. Employee 
turnover increased sharply in all divisions during the year, reflecting the rise in defense employment 
throughout the country. Losses to military service have been relatively light due in part to the fact that 
women comprise 70% of our organization. 


Wages and other employee benefits are the largest operating expense of the business. Wage levels increased 
during the year consistent with the trend in our industry. Wages and working conditions for our employees 
compare favorably with prevailing standards in retailing in all the communities in which we are located. 
With minor exceptions, the year showed increased stability in labor-management relations in units dealing 
with organized labor. 

Our Retirement System, now in its eighth year, covers 9,938 employees who are members of the Pension 
Plan; of this group, 4,808 also participate in the Profit Sharing Plan. Retirement benefits have been pro- 
vided for 567 employees who have retired. Company contributions to the Retirement System amounted to 
$2,085,000 this year making the aggregate trust funds in the Retirement System, $18,833,000. 


The Management recognizes that sound personnel administration is essential to the success of present-day 
business enterprise. It will continue to stress effective performance, fair treatment and opportunity for indi- 
vidual employee growth. 


PRICE CONTROL 


Price control was inaugurated under the Defense Production Act of 1950 by the issuance of the General 
Ceiling Price Regulation, effective January 26, 1951. This order stipulated that merchandise could not be 
sold at prices higher than the maximum price which prevailed in the base period, December 19, 1950 to 
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January 25, 1951, inclusive. General “freeze” orders of this type create many hardships, penalizing mer- 
chants who kept prices low as costs advanced and favoring others who raised prices in anticipation of 
higher replacement costs. In World War II, the most workable retail price control order was MPR 580 
which succeeded the General Maximum Price Regulation of that period for most retail merchandise. Essen- 
tially the same technique was followed in Ceiling Price Regulation No. 7, issued on February 26, 1951. 


The purpose of this regulation is to determine ceiling prices, for each merchant, by the use, as nearly as 
may be feasible, of the customary percentage mark-up on each item sold. The original CPR-7 order 
has been amended several times and now includes most department store merchandise except drugs, cos- 
metics, furs, stationery, cameras and a few other lines. While the order requires further refinements to 
remove inequities, it has thus far proved reasonably equitable. 


Thus far, existing retail ceiling price regulations have been continued under the Defense Production Act 
of 1951. 


PRICE FIXING 


The U. S. Supreme Court handed down its decision in the Schwegmann Case on May 21, 1951. In this case, 
the Court held that the Miller-Tydings Amendment to the Sherman Act legalizing resale price fixing af- 
fecting interstate commerce was only valid with respect to buyers who so agreed. The attempt to bind “non- 
signers” was held unlawful. The decision raises some new legal issues regarding the future use of “fair 
trade” contracts to fix resale prices. These remain to be adjudicated. It is now settled, however, that where 
interstate commerce is affected, minimum resale prices can only be enforced where the buyer so agrees. 


This decision made it legally possible for merchants not having signed agreements to sell, at free prices, 
merchandise formerly price-fixed, thus offering Macy’s New York an opportunity to reaffirm to the public 
in a dramatic way its “6% policy”. Macy’s New York offered in full-page advertisements on May 28, 
1951, many lines of merchandise, which had been previously price-fixed, at its customary 67% cash savings. 
This action precipitated a price war of considerable intensity among retailers which attracted world wide 
notice. It was beneficial to the extent that it re-asserted Macy’s traditional policy even though to date 
it has been expensive. The Schwegmann decision is a signal victory for the consumer. It permits 
a far larger degree of price competition in branded merchandise than has been possible since 1937. We 
believe it marks the beginning of the restoration of free competitive prices in distribution. In the long run, 
it means greater sales, more production and more employment than fixed prices could ever create. We 
believe that in distribution as well as production, the public interest requires free competitive pricing. 


ITALIAN FAIR 


“Ttaly—in—Macy’s, U.S.A.” was inaugurated in September, 1951. The event was co-sponsored by the 
Italian Government and Macy’s New York. 


Over a million dollars worth of merchandise was bought for the opening presentation. More than a year 
of preparation, trips by thirty Macy buyers and stylists, and articles made by some four hundred lead- 
ing Italian producers were the ingredients of this event. All Macy stores also offered some of this mer- 
chandise. The outcome passed the expectations of the management, both as a commercial venture and 
as a method of increasing international trade. It is worth noting that Macy’s made available to all Amer- 
ican business (retailers, wholesalers, importers, etc.) a list of leading Italian producers including those 
whose goods were represented in the Fair. So far as is known, this revealing of names and addresses 
of manufacturing resources to the trade was an unprecedented disclosure of usually confidential informa- 
tion. Macy’s made this disclosure to confirm and implement its intention of increasing international trade. 


GENERAL 


When our last report was prepared, we were able to say that panic buying following the outbreak of Korean 
hostilities had subsided. We had hoped that it would not recur, but another upsurge of buying began in late 
December and continued well into February 1951. It was succeeded by a return to more normal! buying. 
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Department store sales in July and early August ran substantially behind the boom figures of a year ago 
when panic buying was in full swing. 


We confidently expect that our trade will show moderate sales gains during the fall 1951 season. This 
expectation is based upon the fact that disposable income continues at higher levels than a year ago 
although recently, sales have not completely reflected the high level of disposable income. Consumer 
savings have been at abnormally high rates in recent months as cash reserves have been replenished and 
consumer indebtedness reduced. A healthy stability in the consumer goods market appears to be in pros- 
pect barring any upheavals due to war. 


It is significant that the maximum estimate of the defense production draft upon the country’s annual 
production is about 20%. While opinions differ on the timing and impact of defense production upon the 
civilian economy, it is our belief that there will be adequate stocks of most types of goods to satisfy nor- 
mal consumer demands for as far ahead as we can now see. It is our earnest hope that the country’s 
economy will not again be dislocated by a buying splurge brought about through fear of the future. 





These are difficult times. The outcome of the Korean conflict is still in doubt, and the world situation 
far from settled. In such times, our particular appreciation is extended to our staff for its continued loy- 
alty and efforts as it faces new and difficult problems in the operation of the business. 


Respectfully submitted, 
JACK I. STRAUS 


President 
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STATEMENT OF FI 


(CONSO! 
sone July 28, July 29, 
CURRENT ASSETS: 1951 1950 
$ 7,815,468 $ 10,459,876 
United States Government obligations 1,433,369 6,590,705 
Accounts receivable, customers— 
Regular accounts 14,196,846 13,050,989 
Instalment accounts, a portion of which is due after one year— 
Equity in $19,806,780 and $17,550,578 of accounts sold 1,980,679 1,760,991 
Accounts not sold 7,965,859 7,671,224 
Total $. 24,143,384 $ 22,483,204 
Less—Estimated doubtful amounts 2,612,000 2,610,000 
Net receivables from customers $ 21,531,384 $ 19,873,204 
Merchandise inventories—at the lower of Lifo cost or market as determined 
under the retail inventory method (see Note 1) 41,344,132 28,824,603 
Overpayments of Federal taxes on income claimed for the six years 
ended January 1947 as a result of the adoption of Lifo, including 
accrued interest of $1,662,000 at July 28, 1951 (see Note 1) 8,578,000 6,916,000 
Supplies and prepaid expenses 3,191,384 2,918,282 
Miscellaneous receivables, less estimated doubtful amounts 
of $126,093 and $233,364 3,165,306 2,164,091 
Macy’s Bank—current account 6,239 506,440 
Total current assets $ 87,052,804 $ 78,253,201 
OTHER ASSETS: 
sapery oyo ’s Bank—at cost (equity in net assets $941,535 $ 795,000 $ 795,000 
Miscellaneous 1,388,928 1,295,384 
$ 2,183,928 $ 2,090,384 
PROPERTY AND EQUIPMENT, per accompanying statement $ 53,604,300 $ 53,566,733 
DEFERRED CHARGES—Unamortized debt expense $ 368,629 $ 394,228 
LEASES, COPYRIGHTS, TRADE MARKS, GOODWILL, ETC.~-at cost, less 
accumulated amortization of $645,044 and $564,208 $ 2,046,266 $ 2,127,102 
$145,255,927 $136,431,648 


Italics denote deduction. Notes: 
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(1) The U. S. Treasury Department has held that the Corpor: 
valuation in computing taxable income beginning with 

based on the Lifo method are now being examined by t 

as a non-current asset, have been ified as a cur 

The inventories are stated at July 28, 1951 at $14,512,35 

the first-in, first-out principle had been applied in deter 

(2) At July 28, 1951, the Corporation held long-term leases 
August 2, 1952 amount to a minimum of $3,882,000 5 

on percentages of sales. The leases expire 1954 to 2026 

lease agreements are included with other taxes in the 


(3) Contingent Liability—The Corporation has guaranteed Mas 


. AND SUBSIDIARIES 
Macy's Bank) 


ANCIAL CONDITION 
DATED) 


LIABILITIES 
CURRENT LIABILITIES: 


Accounts payable 

Collections payable to banks on instalment accounts sold to them 
Salaries and commissions 

Amounts due Retirement System trust funds 

Federal taxes on income, less tax notes of $5,120,180 and $6,804,726 
Other taxes (including taxes collected from customers and employees) 
Customers’ deposits and miscellaneous 

Dividends payable on cumulative preferred stock 

Notes payable and portion of long-term debt due within one year 


Total current liabilities 


LONG-TERM DEBT: 
Twenty-Five Year 274% Sinking Fund Debentures, due November 1, 1972, 
with sinking fund amortization of $600,000 face amount annually from 
November 1, 1952 to November 1, 1961 and $800,000 annually thereafter 


Notes payable, 134%, due $500,000 semi-annually and balance November 1, 
1953 


RESERVE FOR SELF-INSURANCE 


INVESTMENT OF STOCKHOLDERS, represented by: 
Cumulative preferred stock, par value $100.00 per share—Authorized, 500,000 
shares; issued and outstanding— 

41/,% Series A, 165,600 callable at $107.50 

4% Series B, 100,000 shares—Redeemable at par plus accrued dividends 
(except if redeemed out of funds obtained from, or to be replaced 
within six months by, borrowings or sale of st ing equal or prior 
to preferred stock in any respect, at premiums per share of $4.00 
through December 31, 1955, at $3.00 from that date through December 
31, 1960 and $2.00 thereafter). Sinking fund payments are required 
in each of the years 1971 to 1975, inclusive, sufficient to redeem 
20% of the shares outstanding on November 1, 1971. 


Common stock, without par value, stated value of $15.00 per share—Authorized, 
2,500,000 shares; issued, 1,723,293 shares, less held in treasury, 
3,939 shares; leaving outstanding, 1,719,354 shares 


Additional paid-in capital 


Earnings reinvested in the business, per accompanying statement— 
excluding $11,621,786 stock dividends transferred to capital stock accounts in prior 
years, Of the $26,971,132 at July 28, 1951, $3,078,540 is not distributable to stock- 


holders as long as the Twenty-Five Year 2%% Sinking Fund Debentures are 
outstanding. 


Total investment of stockholders 


ion is entitled to use the Lifo (last-in, first-out) method of inventory 
the year ended January 31, 1942. The Corporation’s claims for refund 
e Department. Accordingly, the claims of $6,916,000, heretofore carried 
ent asset, and interest thereon of $1,662,000 has been accrued. 

and at July 29, 1950 at $9,804,995 less than they would have been if 
more than three years, the rentals under which, for the year endi 
us, in certain instances, real estate taxes and increased amounts 
and most of them have renewal privileges. Real estate taxes under the 
ccompanying statement of earnings. 
’s Bank against decline in prices of securities held by the Bank. 


July 28, 
1951 


$ 10,296,155 
2,683,264 
2,905,288 

568,629 
3,937,765 
4,880,516 
2,913,594 

275,950 
1,000,000 


$ 29,061,161 


$ 20,000,000 


6,500,000 
$26,500,000 
$ we 


$ 16,560,000 


10,000,000 


25,790,310 
10,373,324 


26,971,132 
$ 89,694,766 


$145,255,927 


"26 6 66.66 66 66 66.66 66 66. 


July 29, 
1950 


$ 10,229,459 
170,329 
2,962,287 


2,255,176 
2,980,910 
175,950 
11,000,000 


$ 29,774,111 


$ 20,000,000 


7,500,000 
$27,500,000 
$ 164,252 


$ 16,560,000 


25,790,310 
10,373,324 


26,269,651 
$ 78,993,285 
$136,431,648 
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R. H. MACY & CO., INC. AND SUBSIDIARIES 


(Exclusive of Macy's Bank) 





STATEMENT OF EARNINGS 


Net Rerait Saves (including leased 
departments ) 


Depuct: 


Cost of goods sold and expenses, exclusive 
of items listed below 


Taxes except Federal income taxes 
Rent expense less rent income 
Depreciation and amortization 


Maintenance and repairs 


Income from retail operations 


OTHER INCOME AND Deductions: 
Income from broadcasting, telecasting and 
other non-trading sources (see Note 1) 


Income from sales of property and 
equipment 


Interest and debt expense 


Earnings before Federal income taxes 


FEDERAL INCOME TAxEs (no provision for ex- 
cess profits tax required; current year in- 
cludes provision for retroactive increase in 
tax rates) (see Note 2) 


Net earnings 


NOTES: 


(CONSOLIDATED ) 


Year (52 Weeks) Ended 
July 28, 1951 


$325,739,259 
9,999,505 
4,242,460 
3,841,973 
2,373,294 


$ 2,022,994 


22,610 
$ 2,045,604 
1,464,758 


$350,841,569 


341,756,491 


$ 9,085,078 


980,846 


$ 9,665,924 


4,400,000 


$ 5,265,924 


Year (52 Weeks) Ended 


$ 120,989 
830,136 

$ 709,147 
1,210,042 


July 29, 1950 

$321,233,811 

$295,517,620 

5,551,275 

3,925,160 

3,655,532 

2,166,163 
310,815,750 


$ 10,418,061 


500,895 


$ 9,917,166 


3,446,000 


$ 6,471,166 





(1) Other income for the current year includes $1,437,000 for accrued interest for prior years on overpayments of Federal taxes on 


income claimed for the six years ended January 1947 as a result of the adoption of Lifo. 


(2) The provision for Federal income taxes for the year ended J uly 29, 1950 was reduced by $500,000 resulting mainly from an 


adjustment of prior years’ taxes. 
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R. H. MACY & CO., INC. AND SUBSIDIARIES 
(Exclusive of Macy's Bank) 





EARNINGS REINVESTED IN THE BUSINESS 
(CONSOLIDATED) 
Year (52 Weeks) Ended July 28, 1951 





Balance, July 29, 1950 $26,269,651 
Net earnings for the 52 weeks ended July 28, 1951 per 
accompanying statement 5,265,924 
$31,535,575 
Cash dividends declared on: 
Cumulative Preferred Stock, 41/4,% Series A: 
No. 25 $1.0614, per share paid November 1, 1950 $ 175,950 
No. 26 $1.061, per share paid February 1, 1951 175,950 
No. 27 $1.061,, per share paid May 1, 1951 175,950 
No. 28 $1.061, per share payable August 1, 1951 175,950 
$ 703,800 
Cumulative Preferred Stock, 4% Series B: 
No. 1 $ .50 per share paid February 1, 1951 $ 50,000 
No. 2 $1.00 per share paid May 1, 1951 100,000 
No. 3 $1.00 per share payable August 1, 1951 100,000 
250,000 
Common Stock: 
No. 101 $ .50 per share paid October 2, 1950 $ 859,677 
No. 102 $ .50 per share paid January 2, 1951 859,677 
No. 103 $ .50 per share paid April 2, 1951 859,677 
No. 104$ .60 per share paid July 2, 1951 1,031,612 
EOGR CM TE 3,610,643 
4,564,443 
Balance, July 28, 1951 $26,971,132 
CONSOLIDATED PROPERTY AND EQUIPMENT 
July 28, 1951 July 29, 1950 
Accumulated Accumulated 
depreciation depreciation 
and and 
Cost amortization Cost amortization 
Land $ 4,665,675 $ — $ 4,053,161 $ — 
Buildings and improvements on owned properties 10,102,703 5,051,221 10,768,326 5,588,342 
Buildings and improvements on leased properties 
and leaseholds 33,295,289 9,976,098 35,069,655 10,998,559 
Fixtures and equipment 26,299,521 7,231,156 25,483,729 5,568,185 
Construction in progress 1,499,587 — 346,948 — 
$75,862,775 $22,258,475 $75,721,819 $22,155,086 
Net consolidated property and equipment $53,604.300 $53,566,733 


[13 } 


sheslorie eae eceetotn ete sap ee soe te een sip tion tan toni vos HP ee eee He HO aee Heo tae ee A Hee oe So Se Sapp ane ono epee Hpalp ap ahe eo ee efoatpeloetoipatpate eat atostodipaptpelpetoetoateatpeocoeteets 


MACY’S BANK (A New York Banking Corporation) 


STATEMENT OF FINANCIAL CONDITION 








July 28, July 29, 
ASSETS 1951 1950 
Cash $1,714,302 $2,036,253 
Investments* : 
United States Government obligations} 3,693,647 5,784,894, 
Other marketable securities 1,494,734 1,286,661 
Real estate mortgages—insured by Federal Housing 
Administration 954,723 793,106 
Accrued interest receivable 27,057 29,597 
Other assets 3,736 5,160 
$7,888,199 $9,935,671 
LIABILITIES 
Due to depositors $6,651,548 $6,788,848 
U.S. Treasury Tax and Loan Account} 277,740 1,171,083 
Amount due on purchase of U.S. Treasury Bills _ 499,000 
Accounts payable, accrued taxes and other expenses 16,760 11,669 
R. H. Macy & Co., Inc.—current account 6,239 506,440 
Investment of Stockholders: 
Capital stock—4,000 shares of $100 par value 400,000 400,000 
Additional paid-in capital 400,000 400,000 
Earnings reinvested in the business 148,390 158,631 
$7,888,199 $9,935,671 


*Investments in United States Government obligations and other marketable securities are stated at the lower of cost or market, calcu- 
lated in the aggregate. Investments in real estate mortgages are stated at cost, less repayments of principal (their approximate value). 


tUnited States Government obligations include $2,400,000, at both dates, pledged to secure U. S. Treasury Tax and Loan Account. 
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TOUCHE, NIVEN, BAILEY & SMART 


ACCOUNTANTS AND AUDITORS 


233 BROADWAY 


NEW YORK 7, N.Y. 


October 2, 1951 


TO THE BOARD OF DIRECTORS AND 
STOCKHOLDERS OF R. H. MACY & CO., INC.: 


We have examined the consolidated statement of financial condition of R. H. Macy 
& Co., Inc. and subsidiary companies, and the statement of financial condition of 
Macy’s Bank, both as of July 28, 1951, and the related statements of earnings and of 
earnings reinvested in the business for the fiscal year (52 weeks) then ended. Our 
examination was made in accordance with generally accepted auditing standards, 
and accordingly included such tests of the accounting records and such other audit- 
ing procedures as we considered necessary in the circumstances. 


In our opinion, the accompanying financial statements present fairly the consoli- 
dated financial position of R. H. Macy & Co., Inc. and subsidiary companies at July 
28, 1951, the consolidated results of their operations for the fiscal year (52 weeks) 
then ended, and the financial position of Macy’s Bank at July 28, 1951, in conformity 
with generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 


TOUCHE, NIVEN, BAILEY & SMART 
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RETIREMENT SYSTEM FOR EMPLOYEES OF 
R. H. MACY & CO., INC. AND AFFILIATES 
JULY 31, 1951 








THE ASSETS OF THE RETIREMENT SYSTEM, ACCUMULATED iad Profit Total 
ension Sharing Retirement 
SINCE ITS INCEPTION AT FEBRUARY 1, 1944 CONSIST OF: Plan Plan System 
Assets held by trustee: 
U. S. Government obligations $ 8,453,644} $ 7,015,104* $15,468,748 
Other marketable securities 1,122,274+ LASi2iS* 2,473,489 
Cash 44,502 253,899 298,401 
Income receivable 27,666 20,946 48,612 
Total assets held by trustee $ 9,648,086 $ 8,641,164 $18,289,250 
Amounts receivable from the Corporation 568,629 _- 568,629 
Other cash 15,237 54,818 70,055 
Less benefits payable — 94,486 94,486 
Net assets of the Retirement System $10,231,952 $ 8,601,496 $18,833,448 
THE INCREASES IN NET ASSETS, FOR THE YEAR AND 
CUMULATIVE, RESULTED FROM: 
Payments by the Corporation: 
For the year $ 568,629 $ 1,516,505 $ 2,085,134 
Cumulative 10,258,154 10,247,567 20,505,721 
Net return on investments—interest, dividends and 
realized and unrealized profits and losses: 
For the year 81,851 13,583 68,268 
Cumulative 533,561 508,597 1,042,158 
Benefits paid or payable: 
For the year 148,870 271,438 420,308 
Cumulative 559,763 2,154,668 2,714,431 
Increase in net assets: 
For the year 337,908 1,258,650 1,596,558 
Cumulative 10,231,952 8,601,496 18,833,448 
—*—_——— TD 


At the lower of amortized cost or market value. 
*At market value as required by the Plan. 
Italics denote deductions. 











We certify that the total assets in the trust funds of the Retirement System as at July 31, 1951 as shown in the foregoing statement 


are correct. 
THE CHASE NATIONAL BANK OF THE CITY OF NEW YORK, TRUSTEE 
By E. B. GARDNER 


September 18, 1951 Vice President 





To the Administrative Committee of the Retirement System for Employees of R. H. Macy & Co., Inc. and Affiliates: 

We have examined the above statement reflecting the net assets of the Retirement System for Employees of R. H. Macy & Co., Inc. and 
Affiliates as of July 31, 1951 and its operations from inception to that date. Our examination was made in accordance with generally ac- 
cepted auditing standards, and accordingly included such tests of the accounting records and such other auditing procedures as we con- 
sidered necessary in the circumstances. 

In our opinion, the statement presents fairly the financial position of the Retirement System for Employees of R. H. Macy & Co., Inc. and 
Affiliates at July 31, 1951, and the results of operations of the system from inception to July 31, 1951 and for the year then ended, in 
conformity with generally accepted accounting principles applied on a consistent basis during the entire period. 

New York, N. Y. TOUCHE, NIVEN, BAILEY & SMART 
October 2, 1951 
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R. H. MACY & CO., INC. AND SUBSIDIARIES 
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COMPARATIVE STATISTICS OF YEAR-END FINANCIAL CONDITION 


WORKING CAPITAL: 
Cash and securities 
Accounts receivable, customers 
Merchandise inventories 
Overpayments of Federal taxes 
Other current assets 


Total current assets 
Current liabilities 


Working capital 


Current ratio 


LONG-TERM DEBT: 
274% Sinking Fund Debentures 
Notes payable 


INVESTMENT OF STOCKHOLDERS 
BOOK VALUE per share of 


common stock 


NET RETAIL SALES 
SELECTED ITEMS OF EXPENSE: 


Taxes—Federal, state and local 
Maintenance and repairs 

Rent expense less rent income 
Depreciation and amortization 
Interest and debt expense 


NET EARNINGS: 
Earnings before items which follow 
Income or doss on sales of property 
Earnings before Federal income taxes 
Federal income taxes 
Net earnings 


EARNINGS AND DIVIDENDS: 

Number of shares outstanding- 
Preferred stock nee 
Common stock 

Dividends on preferred stock 

Number of times earned 

Earnings per share of common stock 

Taxes per share of common stock 

Cash dividends per share of 


common stock 


AND OPERATING STATISTICS 





ee eSees—‘“_a—OSO Ore eee 


$ 9,248,837 
21,531,384 
41,344,132 

8,578,000 
6,350,451 


$17,050,581 
19,873,204, 
28,824,603 


6,916,000* 


9,988,813 


$14,202,969 
17,943,368 
25,357,418 


4,875,472 


$18,236,412 
26,993,915 
24,839,443 


4,716,398 


$ 8,453,133 
21,383,672 
20,108,691 


4,611,552 


EE —n— EEE LT 


$87,052,804 
29,061,161 


$57,991,643 
3.0 


$20,000,000 
6,500,000 


$78,253,201 
29,774,111 


$62,379,227 
25,022,815 


$74,786,168 
21,154,664 


$54,557,048 
19,894,500 


OOOO n—nn— CEE LL 


$48,479,090 





2.6 


$20,000,000 
7,500,000 


2.5 





3.5 


$34,662,548 


2.7 


——— Et TTS 


$26,500,000 


$89,694,766 


36.72 


July 28, 
1951 


$350,841,569 


9,959,505 
2,373,294 
4,242,460 
3,841,973 
1,464,758 


9,643,314 

22,610 
9,665,924 
4,400,000 
9,269,924 


165,600 
100,000 
1,719,354 


$ 953,800 


5.9 
$2.51 
5.79 


, 2.10 


_———— ee TTT 
aaa ee = — aes es i ii leO:C:COC—l 8k 


$78,993,285 


36.31 


$76,664,627 


34.96 
Year Ended 


$74,832,587 


33.89 


$71,590,309 


32.01 


Si ee —S—S 


$285,082,755 


$ 


$ 


321,233,811 


8,997,275 
2,166,163 
3,925,160 
3,655,532 
1,210,042 


9,087,030 

830,136 
9,917,166 
3,446,000 
6,471,166 


165,600 
1,719,354 
703,800 
9.2 

$3.35 
9.23 


2.00 


$308,119,119 


8,402,691 
3,410,062 
3,374,078 
2,568,193 

968,506 


10,820,723 
199,502 
11,020,225 
4,186,000 
6,834,225 


165,600 


1,719,354 


$ 703,800 


9.7 
$3.57 
4.89 


2.50 


* Reclassified in 1951 for purpose of current comparison; previously shown as a non-current asset. 


$315,035,135 


10,022,614 
3,603,221 
2,839,184 
2,153,707 

542,323 


13,448,826 
695,637 
14,144,463 
5,900,000 
8,244,463 


165,600 
1,719,354 
703,800 
11.7 
$4.39 
9.83 


2.50 


$ 


7,539,120 
3,673,036 
2,585,128 
2,039,857 

126,381 


9,603,097 

75,583 
9,527,514 
4,166,000 
9,361,514 


165,600 
1,719,354 
703,800 
7.6 

$2.71 
4.38 


1.60 
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DEPARTMENT STORE DIVISIONS 


MACY’S NEW YORK 


HERALD SQUARE, N. Y. 
PARKCHESTER, N. Y. 
JAMAICA, N. Y. 
FLATBUSH, N. Y. 
WHITE PLAINS, N. Y. 


* 


L. BAMBERGER & CO. 


NEWARK, N. J. 
MORRISTOWN, N. J. 
MILLBURN, N. J. 


* 


DAVISON-PAXON COMPANY 


ATLANTA, GA. 
AUGUSTA, GA. 
MACON, GA. 
COLUMBUS, GA. 
SEA ISLAND, GA. 
COLUMBIA, S. C. 


* 


THE LASALLE & KOCH COMPANY 


TOLEDO, OHIO 
BOWLING GREEN, OHIO 
TIFFIN, OHIO 
SANDUSKY, OHIO 


* 
MACY’S SAN FRANCISCO 
* 
MACY’S KANSAS CITY 


GENERAL TELERADIO, Inc. 
RADIO STATION WOR, NEW YORK 
TELEVISION STATION WOR-TV, NEW YORK 
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